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Lubricant or Stumbling Block: Corruption Control of the Host Country
and Overseas Mergers and Acquisitions of China’s Enterprises

WANG Xianbin, HAN Yonghui, WEI Dongming

Abstract: The corruption control level of the host government is an important factor that
affects the “going out” of China’s enterprises. Based on the rigorous measurement of the
corruption control level of various countries over the years, this paper analyzes the impact of
corruption control of the host country on overseas mergers and acquisitions ( M&As) of
China’s enterprises. The research shows that the higher the corruption control level of the
host country, the more conducive to overseas M&As of China’s enterprises. Under the
constraints of institutional quality, the impact of corruption control of the host country on
overseas M&As of China’s enterprises presents a non —linear relationship: with the improvement
of the level of rule of law and regulatory quality of the host country, the impact of corruption
control shifts from inhibition to promotion; the improvement of government effectiveness
strengthens the promotion effect of corruption control; with the improvement of voice and
accountability, the promotion effect of corruption control is also gradually enhanced.

Key words: corruption control; overseas mergers and acquisitions( M&As) ; OFDI; institutional

quality
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